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Abstract. Purpose — the aim of the article is to present the concept of cultural economics upon analysing the scientific
literature and to single out the factors that influence the development of cultural economics.

Research methodology — analysis and synthesis of scientific literature. The articles published in CA WoS were analysed
in order to extract high-quality information on the topic of cultural economics.

Findings — after analysis of the scientific literature, the factors of cultural economics have been determined. They
are as follows: creativity; new technologies; consumer society; public authorities; artistic forms; media, information,
digitisation; local cultural identity; public sector approach to culture; theatre, cinema, museums, crafts; media, social
networks; the needs for a consumer society and culture; public sector funding for culture.

Research limitations — the main limitation of the current research is that the factors of cultural economics are distin-
guished from the scientific literature. For more precise identification, the experts should be interviewed as well.

Practical implications — the distinguished factors could be used for measurement of the level of a country’s cultural
economics level.

Originality/Value — the article summarises the cultural and economic factors of cultural economics and proposes a new
concept of cultural economics.
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Introduction

In the face of globalisation processes, with the ever-increasing consumerism trends in society, the consumption of
culturally produced products has increased significantly, and more and more attention is being paid to the impact of
these products on national economies (Barrado-Timon et al., 2020; Gao et al., 2020). The cultural sector creates new
jobs, contributes to the country’s reputation, attracts foreign investment, and performs an important social function
that undoubtedly creates economic value. However, in most cases, the value created by culture is not easy to direct-
ly define and measure, as culture itself is a complex and cross-sectoral phenomenon (Houkamau & Sibley, 2019).
High-quality permanent cultural services also have a positive impact on the quality of life of a society, influence
the region’s attractiveness for investment, and promotes tourism. All these aspects are important from an economic
point of view, so cultural economics is gaining an important role in economics as a whole. The authors studying
cultural economics discuss how the income received by various cultural institutions influences the economy of the
region in question (Wu et al., 2019). They distinguish the factors that influence the attractiveness of different cultural
institutions for visitors, and analyse the consumers’ opinions of cultural economics products, evaluating the chosen
cultural product or service. The authors research the influence of culture on the attractiveness of the region, attracting
foreign investment, developing tourism, and evaluate the attitude of local government to cultural economics, analyse
the allocation of government funding to culture (Barrado-Timoén et al., 2020; Karimzadi, 2019; Roberts & Townsend,
2016; Wisniewska et al., 2020). However, all these cultural economics studies are fragmentary, and no unified concept
of cultural economics is proposed. Thus, it is crucial to examine the proposed concepts of cultural economics and,
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upon generalisation to present the concept of cultural economics, which in turn will help to start a broader study of
cultural economics. In order to better understand the concept of cultural economics, it does not suffice to present its
definitions in the scientific literature; it is essential to single out the factors that influence the development of cultural
economics, as they affect the development of new cultural economics services and products, thus creating added
value. In addition, identifying the factors will help to develop the newly created goods and services and, as a result,
increasing the country’s popularity (which allows increasing the volume of tourists) and contributing to the country’s
economic growth.

It is essential to mention that in the face of the challenges of the Covid-19 pandemic, all sectors of the economy
have been affected, the cultural economics not being an exception. Cultural economics, whose consumption of prod-
ucts depends directly on live contact and mobility, has also faced new challenges in surviving the pandemic. Due to
the high flow of visitors, cultural institutions, such as theatres, cinemas, museums, galleries, concert halls, were among
the first to be forced to close indefinitely during the pandemic. All these facts lead to the unanimous conclusion that
cultural economics has suffered and continues to suffer huge losses during the pandemic. Therefore, it is important
to develop this field of research by finding new ways to help establish cultural economics.

Thus, the aim of this article is to examine how the concept of cultural economics is presented in the scientific
literature and to present a theoretical model that would summarise the factors influencing the development of cultural
economics. The objective of current research is cultural economics.

The article consists of three parts: introduction, main body, conclusions. The main body is divided into two parts.
The first part of this article will provide a generalised concept of cultural economics. The second part will review the
factors that influence cultural economics.

1. Concept of cultural economics

The concept of cultural economics is studied in works by scientists from various fields: culture, economics, psychol-
ogy, sociology, management, etc. The reason for this being that the field of cultural economics research is extensive,
covering many areas of life. Cultural economics is an interdisciplinary field of scientific research, so it is important
to describe the concepts of culture and economics as separate terms before examining its concept. Most authors agree
that culture can be perceived in different and very broad ways, depending on the object in question. Bennett (2015)
identifies culture as a way of life-based on a peculiar intellectual and political attitude. Similar opinions are held by
Anderson (2020), according to whom culture is a way of life, based on knowledge, faith, and moral principles. Pau-
liukeviéitté and Juceviéius (2018) offer to perceive culture even more broadly, i.e. as a social system encompassing
everything that man creates or could create. In other words, the concept of culture also intervenes in the development
of innovations based on the latest technologies and their development in society. Another, more traditional, approach
to culture is the description of culture as a society bound by common ethnic identities such as language, religion,
customs (Dupré, 2018). This approach presupposes the understanding of culture as the identity of a society or a region,
the development of which is directly related to the development of culture itself. From the presented descriptions, it
can be seen that the definitions of culture are dominated by human intelligence, ethnic characteristics and the indi-
vidual behaviour based on it, which influences the way of life of society and the region. Thus, summarising the given
definitions of culture, it can be said that culture is perceived as a whole created by the physical and intellectual work
of human society, which includes knowledge, faith, art, morality, laws and customs. Definitions of economics will be
provided below in order to combine the two analysed concepts later.

Traditionally, the term economics has been understood in the scientific literature as the unified system of a par-
ticular economy and the processes that take place in it that are influenced by the aspects of the behaviour of human
society (Mongin, 2006). The modern description of economics also focuses on aspects of human society’s behaviour,
wishes, desires, and how to implement them with limited resources and opportunities (Marco-Serrano et al., 2014).
Thus, in this article, economics is understood and analysed precisely through the behavioural aspects of human soci-
ety, when the aim is to fulfil one’s desires with limited resources.

From the presented descriptions of culture and economics, it can be seen that both of these fields of science analyse
human society, its behaviour, influencing certain choices of people. This leads to the conclusion that these areas of
research are closely related, and the results of their research are relevant to both parties. Description of culture and
economics as separate terms, it is possible to move on to the concept of cultural economics as such. Table 1 summa-
rises the concepts of cultural economics presented by various authors.

As can be seen from Table 1, there is no consensus among the authors. Some authors tend to place more empha-
sis on science-based technologies in the concept of cultural economics, while others highlight artistic forms through
cultural institutions. The descriptions in Table 1 show that the concept of cultural economics can be understood very
broadly, so many authors in their research choose to examine cultural economics in one specific selected aspect, using
various cultural statistics, and therefore develop the concept of cultural economics as such taking into consideration
solely the analysed object.
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Table 1. Definitions of the cultural economics

Author (year) The concept of cultural economics

Karimzadi (2019) Cultural economics is described as economics based on intellectual property, creativity, digital
technologies, culture, art, entrepreneurship, design, and knowledge.

Barrado-Timoén et al. | The concept of cultural economics should be understood as a modern field of science that is based on

(2020) digital technologies, the development of which is directly related to the development of technologies.
Wisniewska et al. The concept of cultural economics is presented through cultural institutions: museums, theatres and
(2020) cinemas by analysing their economic opportunities and how the income received by these institutions

contributes to the economy of the city or region in question.

Ljunggren (2016) From a narrower perspective, cultural economics can be understood directly as the economic benefits of
products created by certain cultural groups.

Tarnovskii (2018) Cultural economics could be defined as economic, legal, labour relations in the field of culture and
mechanisms of governmental support of culture.

Korovnikova (2016) | Cultural economics is the field that creates the economic interface with the cultural environment.

An example is the concept of cultural economics, which is presented through cultural institutions (Wisniewska
et al., 2020). The authors analyse how the income of museums, theatres and cinemas differs, what indicators influ-
ence the attendance of the analysed cultural institutions and how the income of these institutions contributes to the
economy of the analysed city (Warsaw). Another example analysed considers the concept of cultural economics to
be a modern field of science, based on digital technologies (Barrado-Timon et al., 2020). The authors emphasise
that in today’s global and digital world, the concept of cultural economics must be understood as a modern field of
science, based on digital technologies and how technological developments directly affect the development of the
entire region. Ljunggren (2016) analyses cultural economics in yet another aspect, through the products created by
cultural groups and their benefits in the region under analysis. The author singles out such cultural groups as the
academic community, architects, artists, journalists and, in his research, analyses the economic and cultural benefits
of the cultural capital they generate.

Upon the summary of these definitions of cultural economics, it can be concluded that cultural economics is a
vast field of research, covering many areas of public activity. This also influences the attitude of researchers to the
study of cultural economics and the fact that there is no unanimous opinion on the concept of cultural economics; it
directly depends on the object in question. Thus, summarising the presented concepts of cultural economics, it can
be stated that cultural economics is understood and analysed as the interaction of human-made activities with new
technologies, various artistic forms, knowledge, and creativity.

2. Factors affecting cultural economics

Examining the concept of cultural economics and in order to better understand it, it is reasonable to ask what factors
affect the development of cultural economics and a need to describe those rises. The scientific literature shows that
one such factor is creativity (Hodgson & Hellmanzik, 2019; Peukert, 2019; Towse, 2010). In addition, it is creativity
that is mentioned in the descriptions in Table 1 as one of the main factors influencing the services and products created
by cultural economics and contributing to their development.

Traditionally, creativity is understood as a new, original, innovative tool, an artistic form related to the cultural field
and perceived as a precondition for the development of artistic activity (Ciurea & Filip, 2019). Recently, however, the
concept of creativity has further expanded to include various types of technical, intellectual, entrepreneurial, and other
types of creativity (Bilan et al., 2019). Due to the latter approach that creativity is mentioned in the descriptions of
cultural economics, and this approach makes it even more possible to link the need for creativity with the innovative
functioning and development of scientific, technological, economic and cultural systems (see Figure 1).
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Figure 1. Interconnection of types of creativity in science, technology, culture and economics
(source: created by the authors based on Titan et al., 2008)
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From the presented figure (see Figure 1), a clear connection between different types of creativity in cultural, eco-
nomic and technological science can be seen. The presented figure shows the intellectual type of creativity, which is
related to scientific, cognitive talents and their manifestation in the creation of new and useful products in the social
or other fields. It also presents a type of entrepreneurial creativity associated with the ability to think independently,
non-stereotypically, generate new ideas, and apply them to business development to achieve new performance out-
comes (Bilan et al., 2019). Both types of creativity mentioned are characterised by innovation and the application of
originality in the creation of new and useful products that can be applied in both science and business. The obvious
link between creativity and technologies, influencing the development of cultural economics, is also supported by
other authors in their research. Roberts and Townsend (2016) analyse how creativity contributes to the development
of culture in regions and how analysed development is reflected in different regions’ economies. The authors’ research
identifies certain creative sectors: advertising, architecture, art, cinema, crafts, etc. and how they have developed in
the regions in question since it is their development that affects the economy of the region. The fact that the devel-
opment of cultural economics is directly influenced by creativity is also agreed with by Barrado-Timon et al. (2020),
who argue that even countries with sizeable cultural heritage that attracts investment through tourism still need to
find new creative ways to exploit it, as it is not enough to have a rich cultural heritage; it is necessary to be able to
creatively employ it. According to the authors, although a large number of cultural objects in the region contributes
to the regional economy, it is noticeable that sometimes it also becomes an obstacle to the development of creativity.
Such paradox can be explained by relying solely on the available resources of cultural objects and the economic
benefits they bring, without seeking to develop them creatively through new technologies or artistic forms, which
would make the cultural object even more attractive.

According to Figure 1, it is necessary to emphasise that it is the ability to develop creativity in science that directly
leads to the development of new technologies, which also affects cultural economics. In today’s digitalised world,
technology is a part of everyday life that creates new opportunities in many areas of activity, the economy not being
an exception (Tokareva & Vishnevskiy, 2018). Technologies influence the development of the need for new cultural
services and products, increase the availability of information on various cultural content and transfer to the virtual
space (Esposito & Ricci, 2020). The latter aspect is particularly relevant for the consumption of the products and ser-
vices of cultural economics during the pandemic when the live connection is severely restricted, and the consumption
of services and products developed by the cultural sector would otherwise be further restricted.

Another factor influencing cultural economics is the consumer society and its need to consume the products and
services created by cultural economics. It is this need of the consumer society that directly promotes the develop-
ment of the output of cultural economics, and the absence of this need has the opposite effect. There is a legitimate
objection that every product depends on the consumption needs of the consumer society; however, this is especially
relevant for the products created by cultural economics since its products are not essential consumer goods or ser-
vices. Therefore, the consumer’s attitude towards these products determines the development of cultural economics,
the primary function of which is not limited to profit-making, but is much broader, linked to local cultural identity.
Thus, consumption not only helps to support local culture but also provides tools to support the identity, variety and
diversity of local culture, as well as creates opportunities to compete in global markets and develop the local cultural
economics (Patlasov, 2017).

When discussing the consumer society factor, it is important to mention that the products and services of cultural
economics are developed by both the public and the private sectors. These products are relevant and useful to the
population of the country or region due to the following reasons: the creation of new jobs, the increase of public
employment, the attraction of investments, and the improvement of the image of the country or region. However, the
creation of the mentioned products requires a lot of human resources, and society is not always able to pay for it, all
the more so as these are not essential products and services (Pyykkonen & Stavrum, 2018; VojtisSkova & Lorencova,
2015). Given the benefits of the products and services created by cultural economics, it is the public authorities that
should be interested in their development. Therefore, another paramount factor affecting cultural economics is the
attitude of the public sector towards it. The public sector funding for cultural promotion should be an ongoing pro-
Proenga, 2021). Such a public sector approach would demonstrate an understanding of the value of the state’s cultural
economics and its benefits to the region.

After analysing the scientific literature and singling out and describing the factors that influence cultural econom-
ics, Figure 2 presents a model of these factors.

As can be seen from Figure 2, the factors influencing cultural economics in the presented model are divided into
three groups: macro, meso and micro. The first group presents the factors that are most emphasised in the scientific
literature as macro-level factors: creativity, new technologies, consumer society, public authorities, public sector
approach to culture, and public sector funding for culture. Creativity is interrelated with the latest technologies and
influencing each other and as interdependent factors. In the first group, the interaction between consumer society and
the state authorities is presented in the same way. Consumer society influences public authorities to make one deci-
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Figure 2. Factors affecting cultural economics (source: created by the authors)

sion or another, for example, decision connected with cultural events’ funding. On the other hand, public authorities
influence consumer society through their decisions. The second group identifies meso-level factors: art forms, media,
information, digitisation, and local cultural identity. These factors are directly derived from the first-stage factors and
define and flesh them out. The third group identifies the micro-level factors: theatre, cinema, museums, crafts, media,
social networks, and the cultural needs of a consumer. It is these factors mentioned in the researches that analyse
cultural economics that become the objects of research in order to reveal their influence on the region in question.
Theatre, cinema, museums, crafts are all products of cultural economics, the consumption of which directly affects
the development of cultural economics in the region. The media and social networks influence cultural economics
through the popularisation and publicity of its products. The need for cultural products in the consumer society not
only promotes the development of cultural economics directly but also contributes to the development of the region’s
identity. Public sector funding promotes the most expansive and most diverse production of cultural products, which
does not always bring profits. Thus, it increases the attractiveness of the region and encourages foreign and domestic
investment in the region, therefore contributing to the country’s economy. Thus, summarising the developed model,
it can be seen that the field of cultural economics research is vast, which is justified by the factors influencing it, and
becoming the objects of studies for researchers analysing cultural economics.

Conclusions

Upon analysing the descriptions of cultural economics in the scientific literature, it was found that cultural economics
is a vast field of research, covering many areas of society, and this influences the lack of a unified approach of au-
thors to the concept of cultural economics. Some authors tend to place more emphasis on science-based technologies
in the concept of cultural economics; others highlight art forms passed through cultural institutions. Thus, based on
the information presented, it is clear that cultural economics is understood and analysed as human-made activities
interacting with new technologies, knowledge, various art forms, and creativity.

Based on the discussed information, the factors influencing cultural economics have been singled out and divided
into three levels: macro, meso, and micro. The macro-level factors are connected to the large scale, influencing en-
tire communities, regions or even countries. These factors are creativity, new technologies, consumer society, public
authorities, public sector approach to culture, public sector funding for culture. Actually, creativity could be assigned
to every level, but in the current article, creativity is understood as the level of creativity of the whole country, linked
to creative industries. Creativity influences the services and products created by cultural economics and contributes to
their development. The same situation is with new technologies, which are understood as a general concept, i.e.new
technologies, which help to modernise the workforce, develop new products, increase the availability of information
with a wide range of content and transfer it to the virtual space, thus increasing the consumption of services and
products created by the cultural sector;

The second level is meso-level, which is linked to a particular community (region) development in terms of
cultural economics. The factors assigned to that level are artistic forms; media, information, digitisation; and local
cultural identity. The first two factors could be linked to every level, but it is thought that the level of, for example,
media, information and digitisation differ from region to region; hence, it would be not right to put it into the macro
group and, hence, to generalise it.
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The micro-level is associated with a personal level. The factors are theatre, cinema, museum, and crafts; social
networks; and cultural needs for a consumer. The first factor is analysed in terms of individual attendance of cultural
events.

To sum up, it can be seen from the model of factors influencing cultural economics that the field of cultural
economics research is very wide and researched. Which is justified by the factors influencing it, and becoming the
objects of studies for researchers analysing cultural economics.
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